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LEADING THE NEWS

In Japan, policy fight rises

Struggle starts
within ruling party
as premier quits

By YukA HAYASHI
AND HIROKO TABUCHI

TOKYO—A day after Prime Minis-
ter Yasuo Fukuda’s move to resign, a
tug of war is emerging between two
camps within the ruling party over
who should be its next leader.

The two groups’ policies differ
on a key question: how to get Ja-
pan’s economy to keep growing de-
spite its mature
consumer mar-
ket and rapidly
aging popula-
tion. One group
prefers the re-
turn of tradi-
tional pork-bar-
rel politics, while
the other wants
to deregulate the
economy further
to generate
growth.

The tradition-
alists, who want to regain voter sup-
port with fiscal spending, are rally-
ing around Taro Aso, a veteran poli-
tician and self-professed comic-
book fan who is seen as the top can-
didate to succeed Mr. Fukuda.

Analysts say Mr. Aso, who
stressed economic growth over
spending cuts or more taxation in a
policy statement last year, could al-
low backsliding from a drive for
smaller government started by
former Prime Minister Junichiro
Koizumi. This could mean more reg-
ulation to protect faltering indus-
tries and more public spending.

Younger politicians, who consti-
tute the smaller of the two groups,
want to continue with policies of
Mr. Koizumi, the leader credited for
spurring growth through industry
deregulation and administrative
overhaul. They have lost influence
within the ruling Liberal Demo-
cratic Party over the past year, since
deregulation fatigue among voters
caused the party to lose an impor-
tant election last year. But they see
Mr. Fukuda’s resignation and a com-
ing party election as an opportunity
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for a comeback.

On Wednesday, Yuriko Koike, a
protege of Mr. Koizumi and former
cabinet minister, emerged as a possi-
ble contender against Mr. Aso. She
hasn’t confirmed her intention to
run, but made a remark interpreted
by the Japanese media as indicating
she was interested. “This is sheer
crisis for Japan,” said the 56-year-
old politician. “I’d like to share this
sense of crisis with everyone else.”

Ms. Koike’s resume in-
cludes a stint as an Arabic-
speaking newscaster who in-
terviewed such leaders as
Yasser Arafat and Col.
Moammar Gadhafi. As de-
fense minister last year, she
drew criticism for skipping
parliamentary deliberations
for a highly publicized trip
to visit U.S. Secretary of
State Condoleezza Rice in
Washington.

Meanwhile, some ana-
lysts argue that Mr. Aso’s
time has come. If he gets the top job,
it would be fourth time lucky for the
sharp-tongued political fighter who
lost three runs for the post to Mr.
Koizumi, Shinzo Abe and Mr.
Fukuda and is now the LDP’s secre-
tary-general. “The party is looking
for strong leadership, and there’s a
view that he’s the only one left who
can provide that,” says Eiken Ita-
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gaki, a political analyst.

While it is too early to say who
may win the top job as LDP presi-
dent—and the names of other candi-
dates are being bandied about—
whoever is elected LDP party chief
in the coming election in late Sep-
tember will likely face a tough job of
fighting a general election once con-
firmed as prime minister.

Pressure is growing from the op-
position Democratic Party of Japan
and some within the LDP’s
coalition government to
dissolve the parliament,
deadlocked by dissention
between the two parties.
Mr. Fukuda cited the stale-
mate as well as his low ap-
proval ratings when he
said Monday that he
would resign, less than a
year into his tenure.

While his resignation
is unlikely to affect the
short-term outlook for Ja-
pan’s economy, financial
markets reacted to the news Tues-
day with slight disappointment.
The Nikkei Stock Average declined
1.8%, while the yen lost a bit of
ground against the dollar. The dol-
lar traded around 108.99 yen in late
Asian trading Tuesday, up from
around 107.70 yen a day earlier. Late
Monday in New York, the dollar was
at 108.18 yen. —Miho Inada

contributed to this article.

Losing it: Snippy Fukuda riles Japanese

By HIROKO TABUCHI

TOKYO—Yasuo Fukuda’s snippy
tone as he threw in the towel as
prime minister Monday has appalled
many Japanese who had
seen him as a bastion of tra-
ditional values: humility,
patience and a strong
sense of responsibility.

Now, some say the
72-year-old, who is quitting
less than a year into his
term, is acting more like the
bratty youngsters the coun-
tryloves to complain about:
selfish, short-tempered and
all too ready to give up.

At issue is his handling
of his resignation speech Monday.
In scenes played countless times on
national television, Mr. Fukuda
snapped irritably at the press on sev-
eral occasions instead of displaying
remorse when asked why he was re-
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signing so soon. Asked about the po-
litical vacuum he was creating, he re-
torted to areporter: “You say I'm ir-
responsible, but do I really have to
take care of everything?”

“Give us a break,” ran a
headline in one national
newspaper. “Prime Minister
finally snaps,” read another.
Opposition parties collec-
tively condemned Mr.
Fukuda as irresponsible.

“Ijust laughed. It’s not the
kind of comment yow’d expect
to hear from the prime minis-
ter,” said Yuichi Iwasaki, 29, a
law-firm employee.

Some of Mr. Fukuda’s al-
lies have leapt to his defense.
“I respect his decision,” said Hiroya
Masuda, minister of internal affairs
under Mr. Fukuda. “He’s retreating in
an attempt to resolve the deadlock.”

The Japanese have a word to de-
scribe the outburst of emotion: “gy-

aku-gire,” a term that translates to
something like “losing it,” specifi-
cally when someone who should
apologize instead blows his top. The
term was coined some years ago
and has often been used to describe
what many Japanese see as increas-
ingly self-centered younger genera-
tions. Now, books abound that pur-
port to explain youngsters who re-
sort to “gyaku-gire” instead of apol-
ogizing, and how to handle them.
Yukiko Takita, alabor consultant
and author who has written on “gy-
aku-gire,” says she thinks MTr.
Fukuda is acting the same way many
spoiled teenagers act and worries
that the leader has become a bad
role model for the nation. “To pro-
tect his pride, he belittles others,”
Ms. Takita says. “It’s a shame. Now,
Japan’s young will say: If the prime
minister acts like that, so can we.”
—Miho Inada contributed
to this article.

Cheney trip to Caucasus
targets Russia’s oil grip

By Guy CHAZAN
AND JOHN MCKINNON

U.S. Vice President Dick Cheney
will use his trip to the Caucasus this
week to try to loosen Russia’s grip
on Caspian and Central Asian oil
and gas exports. But he may be too
late.

Mr. Cheney’s objective is to ex-
press U.S. backing for an export
route that crosses the Caucasus, by-
passing Russia. But his
visit comes on the heels of
a Russian-Georgian war
that raised fresh doubts
about the viability of that
corridor and appeared to
enhance Russia’s domina-
tion of the region’s energy
flows.

The impression was re-
inforced Tuesday as Mos-
cow signed a deal to build a
new pipeline that will in-
crease the export of natu-
ral gas from the Central
Asian states of Turkmenistan and
Uzbekistan to Russia and onward to
Europe. Russian Prime Minister
Vladimir Putin also agreed to pay Eu-
ropean, market-based prices for
Uzbek gas, a move that could lock in
supplies that might have fed alterna-
tive European pipelines.

In Azerbaijan, Mr. Cheney will
seek to secure Azeri natural gas for
two high-profile, Western-backed
pipelines that, once completed, will
flow to the heart of Europe—one
called Nabucco, named for a Verdi
opera, and a smaller project, Turkey-
Greece-Italy.

The White House said the Krem-
lin’s actions in Georgia have only un-
derscored the need for export
routes like Nabucco that dodge Rus-
sia. The European Union currently
relies on Russia for a quarter of its
natural-gas imports, yet fears that
Moscow could use its energy ex-
ports as a political weapon have
prompted calls for the EU to reduce
that dependence.

A senior U.S. administration offi-
cial, briefing reporters on Mr.
Cheney’s trip, said the war in Geor-
giahad undermined Russia’s reputa-
tion as a reliable energy supplier
and should accelerate Europe’s ef-
forts to diversify its sources of oil
and gas.

“I don’t think anything about
this, these recent events, has done
anything but reinforce the sense
that that basic strategy is important
and critical, and one that has to be
pursued, if anything with greater en-
ergy by us and by our European part-
ners,” the official said.

But there are fears that last
month’s war could harm that strat-
egy by undermining the credibility
of transit routes that pass through
Georgia. Russia’s military blew up
Georgia’s main railroad during the
war, obliging Azerbaijan to suspend
oil shipments to Georgia’s Black Sea
terminals. Oil major BP PLC was
also forced to close a pipeline that
transports Azeri crude from Baku to
the Georgian port of Supsa. And Rus-
sian aircraft dropped bombs close
to the crucial Baku-Thilisi-Ceyhan
pipeline that pumps 850,000 bar-
rels of oil a day from Azerbaijan via
Georgia to Turkey’s Mediterranean
coast.

“The Russians have demon-
strated they can close that corridor
through Georgia any time they
want,” said John Bolton, President
Bush’s former U.N. ambassador.
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U.S. officials reject that. “The
Georgian energy corridor is safe,”
Deputy Assistant Under Secretary
of State Matthew J. Bryza, one of
Nabucco’s major supporters, told an
audience in Brussels Monday. He
stressed that Baku-Thilisi-Ceyhan
and the South Caucasus Gas Pipe-
line, which transports Azeri gas to
Turkey, were unaffected by the fight-
ing.
Mr. Bryza also said European en-
ergy companies behind
Nabucco and the Turkey-
Greece-Italy pipeline have
told him they are deter-
mined to proceed with the
two projects. “They
haven’t slowed down at
all,” he said. “They are anx-
ious to line up gas supply
contracts with Azerbaijan
as soon as possible.”

But some analysts said
the Georgian war could
scare off investors, making
it hard for the consortium to raise
the €79 billion ($11.5 billion)
needed to build Nabucco—a task al-
ready complicated by the global
credit crunch. Plans to expand Baku-
Thilisi-Ceyhan’s capacity may also
be in jeopardy.

“This increases the risk profile
enormously,” said Jonathan Simp-
son, head of European projects at in-
ternational law firm Paul Hastings.
“Without the EU and the U.S. step-
ping in and subsidizing them, they
won’t get built. And so far they’ve
shown no inclination to do that.”

Russia gave no dates in Tues-
day’s announcement regarding con-
struction or completion of the new
Russian pipeline. Construction of
Nabucco is scheduled to start in
2010. While the Turkey-Greece sec-
tion of the Turkey-Greece-Italy pipe-
line was completed and inaugurated
in 2007, construction of the Greece-
Italy section is to begin in 2009,
with the section scheduled to be-
come operational in 2012.

Prof. Jonathan Stern, director of
gas research at the Oxford Institute
for Energy Studies, said Nabucco’s
weakness has always been not the
security of the Georgian corridor
but the fact there won’t be enough
gas available in the Caspian region
to fill it. “Before the war in Georgia,
people were unrealistically optimis-
tic about Nabucco,” he said. “Now,
they’re unrealistically pessimistic.”

The Kremlin, meanwhile, has de-
nied that the Central Asian pipeline
announced Tuesday is an attempt to
undermine Nabucco, which it has
dismissed as a political project. “If
[pipelines] are created politically,
they are not economically feasible,”
said Dmitry Peskov, a spokesman
for Mr. Putin.

—Marc Champion contributed
to this article.
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Stents suffer a setback

Heart study finds
bypass works better
in sickest patients

By KEITH J. WINSTEIN

A study aimed at boosting the sci-
entific case for coronary stents in the
sickest heart patients failed, finding
bypass surgery to be a better choice in
complicated cases.

The results, unveiled at a cardiol-
ogy meeting in Munich, are a setback
for the progress of stenting, in which
a tiny scaffold is expanded inside a
clogged artery to restore blood flow
to the heart. Analysts had predicted
that a failure in the study would mean
lost sales for stent makers.

Doctors estimate that among the
kinds of seriously ill patients in the
study—those with three clogged arter-
ies, or a single clog in the heart’s “left
main” artery—about 100,000 a year
have been getting stents. The study’s
results may mean that these types of
patients will be steered away from
stents and toward bypass surgery.

The study, sponsored by leading
stent maker Boston Scientific Corp.,
is the first head-to-head comparison
between, drug-coated heart stents
and improved bypass-surgery tech-
niques. The roughly $50 million study
included 3,000 patients in 85 hospi-
tals in the U.S. and Europe. Stenting
hasbeenregarded as an easier alterna-
tive to open-heart bypass surgery,
which usually requires stopping the
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Stenting has been regarded as an easier
alternative to open-heart bypass surgery.

heart, splitting open the breastbone
and a few months of recovery.

Over the past decade, improve-
ments in stent designs and the proce-
dure’s less-invasive nature led it to dis-
place bypass surgery as the treatment
for most heart patients. Today, a pa-
tient with one or two clogged arteries
would most likely get a stent, not sur-
gery. Improvements have also come
to bypass surgery, including the abil-
ity to keep the heart beating during
the operation in some cases.

The new study was an attempt to
dethrone bypass surgery as the sicker
patients’ treatment of choice, by show-
ing that Boston Scientific’s Taxus

stent could work just as well as the
best bypass surgery. Taxus is coated
with drugs that reduce reclogging and
is the top-selling model world-wide,
with $1.8 billion in sales last year.

A success could have allowed Bos-
ton Scientific to win approval to mar-
ket Taxus for use in patients with mul-
tiple clogged arteries. But the study
failed in its main goal, known as its
“primary end-point”: After one year,
17.8% of stent patients had died, suf-
fered a stroke or heart attack, or had
to return for another operation. That
figure compared with 12.1% of bypass
patients, and means stenting was sta-
tistically inferior to bypass surgery.

The finding showed that arteries
propped open with a stent are more
likely to reclog and require another
operation than those surgically by-
passed with a replacement artery or
vein.

Once full results from the study,
known as Syntax, are released, Boston
Scientific promised it would publish a
“weighed Syntax score”—a statistical
tool for deciding, based on a patient’s
individual blockages, which proce-
dure may be best. Results will also be
released concerning patients’ health
after three and five years.

Monday, stent proponents played
down the study’s failure to show
stents work as well as bypass surgery.
“The primary endpoint’s irrelevant,”
said Gregg Stone, a prominent cardiol-
ogist at Columbia University, who
questioned the purpose of lumping re-
peat procedures in with deaths and
strokes and said stenting is a “much
less painful procedure to go through.”
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